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1. Glossary of terms and definitions

CREDIT
The provision of resources (such as granting a loan),
from one party to another.

CREDIT STATUS
A person’s creditworthiness.

NET WORTH
The difference between a person’s assets and liabilities.

MORTGAGE
The transfer of interest in property to a lender as security
for a debt.

BOND

This is debt security where an authorised issuer (borrower)
owes the holders (bank) a debt and is obliged to pay the
principal and interest.

DEPOSIT
Money given by the buyer with an offer to purchase

OFFER TO PURCHASE / SALE AGREEMENT
An agreement between a property buyer and seller on
the purchase price and terms of sale.

SURETY
When someone stands to be obligated for the debt of
another.

MICROLOAN
A very small loan.

TRANSFER
Where the title of a property is transferred from one
person to another.

TRANSFER FEES
Tax on the transfer act.
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CONVEYANCER
A lawyer who specialises in the buying and selling of
property.

TITLE DEED
This document is proof of the ownership and extent of
a property.

VALUATION
Appraising the value of a property.

SOLE PROPRIETOR

A business entity that legally has no separate existence
from its owner. All debts of the business are the debts
of the owner.

CAPITAL ASSET
An asset that creates an income. i.e. A property which
yields a rental income.

PRIMARY RESIDENCE
The property in which the owner lives.

LEASE
An oral or signed agreement giving one person the right
to rent another’s property.

CASH FLOW

The balance between rental income and expenses. This
can be positive (where there is a surplus) and negative
(where there is a deficit).

RATES

The taxes on ownership of property based on the market
value of the property. These funds are used by local
municipalities to provide services.

LEVY

The costs of maintaining a sectional title building which
is divided among the owners.
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1. Glossary of terms and definitions cont.

INVESTMENT PROPERTY

A property that is bought for profit, be it rental income

or resale.

EXCHANGE RATE

The rate between two currendies specifies how much

one currency is worth in terms of another.

INFLATION

The general rise in prices of goods and services in an

economy over time.

VENTURE CAPITAL FUNDS

Capital provided to an early stage, high growth potential

investment that will yield high retums once that investment

has been sold.

REFINANCE

Renewing an existing loan between the same borrower

and lender.

INFRASTRUCTURE

The technical structures which support a development.

COMMISSION

A form of payment to an estate agent for services

rendered.

GATED DEVELOPMENT

Characterised by a dosed perimeter of walls or fences,

this is a residential community where the entrance of

pedestrians, motorists and cydlists is controlled.

CAPITAL IMPROVEMENTS

The improvements you make to a property to increase

its value.

OVER-CAPITALISE

Where the buyer makes an excessive improvement to

their property not in relation to the value of the property.
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MARKET DEMAND
The level of demand in the market for a product.

DUE DILIGENCE
The term used for a number of processes to ascertain
the feasibility of a new acquisition.

REZONING

Changing the designated use of a tract of land to
another purpose. E.g. Rezoning a residential area to a
commercial area.
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